needs of the poor. Some NGOs have, also, played an active role in fostering the growth of SHGs in furtherance of their basic objectives. As the concept of the promotion, formation & nurturing informal SHGs and thereafter linking them with bank credit in India was totally new to commercial/cooperative & Regional Rural Banks which were expected to lend to SHGs in a systematic & planned way, the National Bank had taken initiative to fund a MYRADA-sponsored action research project on Savings and Credit Management of Self-Help Groups for assessing its efficacy to help the target groups. Thereafter, in collaboration with some of the other member institutions of Asia Pacific Rural and Agricultural Credit Association (APRACA), the National Bank undertook a survey of 43 NGOs spread over 11 States in India to study the functioning of SHGs and possibilities of collaboration between banks and SHGs in mobilising rural savings and improving the credit delivery system to the poor. Further, 10 other initiatives in the NGO and formal banking sector which specifically aimed at improving the access of the poor to banking were studied and analysed in detail under a research program funded by the Government of Germany (BMZ). The observance of this would be expected to be a special occasion for giving impetus to micro-credit throughout the world. All agencies involved in the eradication of poverty should, therefore, consider taking additional steps, including strengthening of existing & emerging micro-credit institutions & their capacities, so that credit & related services for self-employment & incomegenerating activities may be made available to an increasing number of people living in poverty, and to develop further, where appropriate, other micro-finance instruments. They should highlight & give enhanced recognition to the role of micro-credit in the eradication of poverty, its contribution to social development & its positive impact on the lives of people living in poverty. The Micro-credit Summit held in Washington in 1997 brought together 137 countries on a common platform to launch a vigorous campaign so as to enable 100 million of the world's poorest families' [especially the women] easy access to credit for self-employment along with other financial and business services by the year 2005. In the wake of this, the Government of India, National Bank, Reserve Bank of India, banks, financial institutions and the voluntary agencies in India took a number of initiatives to evolve policy frame-work & operationalise the concept of the Micro-finance in order to enhance the flow of credit and other financial services to the poor & create intended impact on their lives. National Bank envisioned linking of one million SHGs with banks upto 31 st March'07.
Dynamics of Self-Help-Groups
The Self-Help-Group has an average size of about 15 members from a homogenous class. They come together for discussing their common problems & seeking solution. They are encouraged to inculcate among themselves habit of voluntary thrift & save on a regular basis. They use this pooled financial resources for providing to members small loans bearing nearly market interest rate. This process is almost like a financial intermediation, focusing unique features viz, spelling out priority needs for credit; terms & conditions of saving & lending and maintaining accounts in a simple way. In the process, it gradually inculcates the financial discipline among members of SHGs. In a group they learn to manage financial resources of a size that is much beyond the capacity of an individual. Members of SHGs begin to realize that financial resources are very scarce, limited & costly. Once the SHGs demonstrate this mature understanding banks consider to lend them in certain proportion/multiples of their accumulated savings. While banks provide loans to SHGs at their normal interest rate but without any collateral, the SHGs through consensus decide their terms & conditions of lending including interest rate. Since the accumulated savings of the members of SHGs form integral part of aggregate loans extended to members, peer pressure ensures timely repayment of loans from members. Model-wise data presented in Table No March'04. It may be appreciated that interest rate to members of SHGs is extremely high, even if it may be comparatively less than the prevailing market rate. It is worth considering necessary that banks should avail refinance from National Bank as well as charge less interest rate to SHGs which should subsequently motivate SHGs to charge less interest rate to members. This would ultimately help members to make little comfortable living. Banks are mandated to lend at four per cent per annum under the Differential Rate of Interest scheme which has been in force since 1972 & achieve the target of half per cent of the total outstanding net bank credit as on the previous year. None of the banks has been able to fulfill the targets. Besides. Banks have a mandate to fulfill the targets of lending to women borrowers too. It is a sad commentary that helping the weak and the poor should be driven entirely by the profit motive of commercial banks as is evident in the evolution of micro-finance and is a depressing contrast to the numerous individuals and organisations engaged in selfless charity. Poverty in developing counties cannot be eradicated through profits under micro-finance program which started as cult & is now well on its way to becoming a growth sector like IT and many other industries & market segments. It would, therefore, be prudent if RBI in consultation with National Bank & Banks redesign this DRI scheme to meet the credit needs of the clients of the Micro-credit program. Let the benefit of reduction in the interest rate help primarily members of SHGs as well as it should help SHGs create risk stabilization fund &build reserves at their level.
Year-wise Performance
• Guarantee Scheme . Likewise they should also be covered on a priority basis under the Rajiv Gandhi Grameen Vidyutikaran Yojana to electrify their houses. 
